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Bill Type and Number: Ordinance 2013-241
Introducer/Sponsor(s): Council Member Boyer
Date of Introduction: April 9, 2013
Committee(s) of Reference: 

Date of Analysis: April 11, 2013
Type of Action: Authorizing lease execution
Bill Summary: The bill authorizes execution of a lease between the City and Demetree Brothers, Inc. for approximately 50,000 square feet of space in the Southgate Shopping Center at 3428 Beach Boulevard for use as the Supervisor of Elections’ operations center.  The bill authorizes a lease period of 10 years with free rent for the first year and a base rent of $5 per square foot beginning in year 2 (plus a common area maintenance fee of $3,750), increasing by 3% per year through year 9.  The lease provides for one additional 2-year lease renewal option under the same terms.
NOTE: Although the bill and attached lease refer to a 10 year lease period, the payment schedule attached as Exhibit C to the lease document only shows the lease rates for years 1 through 9.  Also, the renewal option in Paragraph 31 of the lease document has a blank where the percentage of annual rent increase for the renewal period is missing.

Background Information: The bill represents another location option for the Supervisor of Elections’ operations center should the decision be made to move the facility from its current location at the Gateway Center mall.  Several bills pending before the Council propose a specific alternate location, an RFP process to choose a potentially new location, and a renewal of the lease at Gateway Center provided that substantial repairs and upgrades are made to the facility.
Policy Impact Area: Supervisor of Elections operations
Fiscal Impact: The proposed lease provides for free rent for the first year, then a rate of $5 per square foot and a common area maintenance fee of $3,750, each increasing by 3% per year through year 9.
Analyst: Clements
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